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Strategy: Long

Key Metrics FY09 FY1l0e F¥1lle F¥Y1Ze
Price (AUD) £ 0.760 Consensus EPS n.a n.a n.a
12-Month Target Price (AlUD) £ 1.80 Hallgarten EPS {$0.02) ({f0.01) $0.04
Upside to Target 137% Actual EPS ($0.02)
12mth hi-low $0.21-$0.945 P/E na (39.00 (58.1) 21.4
Market Cap {AUD mn) £ 130.5
Shares Outstanding (millions) 171.7 Dividend £ - £ - £ - £ 0.01
Fully diluted 189.8 Yield 0.0% 0.0% 0.0% 1.3%
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Reed Resources

Lithium shoots to the front in the Mining Stakes
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'3 #8,
Deposit Resource Tarnes Grade Li,O
classification (Li,0%) (Tonnes)
No1l Indicated 2,364,000 1.42 33,569
No1 Inferred 1,219,000 1.3 15,847
Subtotal 3,583,000 1.4 53,745
No 2 Indicated 391,000 1.37 5,357
No 2 Inferred 595,000 1.4 8,330
Subtotal 985,000 1.4 13,790
No 2W Indicated 1,606,000 1.4 22,484
No 2W Inferred 2,513,000 1.4 35,182
Subtotal 4,119,000 1.4 57,666
No 5 Inferred 237,000 1.2 2,844
Total 8,924,000 1.4 128,045
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Important disclosures

I, Christopher Ecclestone, hereby certify that the views expressed in this research report accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or view expressed in this research report.

Hallgarten & Company LLC received fees in 2010 from Reed Resources for researching and drafting this report and
for other services to Reed Resources including distribution of this report and networking services. Neither Hallgarten
& Company LLC nor any of its principals or employees own any long or short positions in Reed Resources or in any
other company in the lithium mining sector. Hallgarten policy does not permit any analyst to own shares in any
company that he/she covers.

Hallgarten’s Equity Research rating system consists of LONG, SHORT and NEUTRAL recommendations. LONG
suggests capital appreciation to our target price during the next twelve months, while SHORT suggests capital
depreciation to our target price during the next twelve months. NEUTRAL denotes a stock that is not likely to provide
outstanding performance in either direction during the next twelve months, or it is a stock that we do not wish to place
a rating on at the present time. Information contained herein is based on sources that we believe to be reliable, but
we do not guarantee their accuracy. Prices and opinions concerning the composition of market sectors included in
this report reflect the judgments of this date and are subject to change without notice. This report is for information
purposes only and is not intended as an offer to sell or as a solicitation to buy securities.

Additional information is available upon request.
© 2010 Hallgarten & Company, LLC. All rights reserved.

Reprints of Hallgarten reports are prohibited without permission.

Web access at:

Research: www.hallgartenco.com

60 Madison Ave, 6th Floor, New York, NY, 10010
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