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Christopher Ecclestone
cecclestone@hallgartenco.com

Yukon-Nevada Gold (Tsx: YNG)

Strategy: Long

Key Metrics FYo9 FYl0e FY¥Y1lle FY1lZe
Price (CaD) £ Consensus EPS n.a n.a n.a
12-Month Target Price (CAD) t Hallgarten EPS (£0.02) $0.19 £0.19
Upside to Target Actual EPS {$0.130)
12rmth hi-low CAD $0.07 - 0.41 F/E n/a nsa 1.4 1.4
Market Cap {CAD mn) £
Shares Outstanding {millions) Dividend 0.00 0.00 0.05 0.08
Fully Diluted (millions) Yield nga nfa 19.2%  30.8%
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Yukon-Nevada Gold

Pulling Out of Its Dive
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Jerritt Canyon Reserves (2008)

PROVEN PROBABLE

Ktons | oz/st | Koz | Ktons | ozfst | Koz
653.4 | 0.229 | 149.9 | 2,501 | 0.227 | 567.4

Jerritt Canyon Resources (2008)

MEASURED INDICATED INFERRED

¥ tons| ozfst | Koz |Ktons| ozfst | Koz | Ktoms | ozfst | Koz:

2,620 | 0.268 | 7D6.0 | 5571 | 0.225 | 1,255 | 2,320 | 0224 520
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Ketza River Resource (2008)
MEASURED INDICATED
Ktons | g/t Koz | Ktons | g/t K oz
122 6.4 146.5 | 3,369 461 499.9
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Key Metrics
FylZe 2H11e 1H11e ZH10e 1H10e
Revenue - Mine 21252 106.26 106.26 46,29 2032
Stockpile - own - 30.80 30.80 3220
Stockpile - purchased 207.8 83.16
Total Revenue 420.42 22022 137.06 78.49 20.32
Cost of Revenue -mined 89,84 4492 44 .92 23.89 11.04
Cost of Revenue -own stockpiles 10.85 10.85
Cost of Revenue - bought stockpiles 11295 5647 2510
Gross Profit 21764 118.83 5619 43.65 928
Ozs of Au Mined 193,200 96 B00 96 E00 40,250 18516
Ozs of Au Milled {own stockpile) 28,000 23,000
Ozz of Au Milled (bought in) 151,200 75 BO0 33 k00
Wil throughput (tpd) 6,000 5,000 6,000 3,000
Litilisation 100% 100% 100% 50%
Cash cost - mined oz 465 465 465 55k
Cash cost - purchased ore - oz TA7 FA7 4215 nia
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Yukon Nevada Gold

FY12e FYiie FY10e 1010 FY09 4009 3009 2009 1009 FYos FYo7 FY06
Revenue - Mine M252 212582 5651 1016 991 512 1] 479 1] 48.95 5445 0.41
Stockpile - own - E1.50 3220 - - - - - - - -
Stockpile - purchased 166.32 8316 -
Taotal Revenue 378584 35728 95.581 1016 8991 5ol 1] 479 1] 48.895 5446 0.41
Cost of Revenue -mined 89,54 89,84 J6.02 13.47 26.05 18.55 1.35 G.09 0.o7 5874 4822 a
Cost of Revenue -stockpiles 11295 92 42 10.85
Gross Profit 176.06 175.02 203 -3.31 -16.14 -15.42 -1.35 -1.3 -0.07 976 16.24 ]
Selling/Generalfadmin. Expenses 540 5.20 470 1.23 3.82 1.3 1.3 0.4% 0.3 5.15 a1 163
DepreciationfAmartization 46,75 46.75 1465 1.28 B.27 1.7 1.53 1.55 & 9.25 573 0.0z
Unusual Expense (Income) 0.00 0.00 0.0a 0 11.2 1.11 518 245 2.45 94.01 0 0
Other Operating Expenses 370 270 200 072 284 073 072 072 072 212 1.08 016
Tatal Operating Expense 2658.64 236.91 67.23 16.71 50.34 2338 10.08 1.3 5.56 169.29 £4.14 1.8
Operating Incorme 120,20 120,37 31.55 -5.55 4042 -18.27 -10.058 -6.52 -5.56 -120.31 032 -1.39
Interest IncarmelExpense) -1.00 -1.00 050 0.1 -0.01 0.46 -0.41 -0.14 - 463 25 -
Inducement warrants 0.00 0.00 -44.86 -44.56 0 0 0 0 0 -1.9 -4.32 0
Income Before Tax 112.20 iR -12.78 51.41 425 -18.31 -11.67 -F.B9 5.14 -117.44 0593 -1.38
Tax a -0.14 -0.24 0.01 1] 0.05 -12.08 087 0N
Income After Tax 119.20 119.37 -12.78 A1.41 -42 66 -18.07 -11.68 768 522 -105.36 -1.8 -1.28
YWyeighted Average Shareg B33.58 533.5 B33.58 575.8 338597 40549 3E522 31196 28319 185.12 121,43 53.15
EPS 019 0.19 0.0z -0.09 013 -0.04 -0.03 -0.0z2 0.0z 057 0.0z -0.02
Diluted Weighted Average Shares 936.5 936.5 936.5
Diluted EFS 0127 0127 0014
Ozs of Au Mined 193,200 193,200 58 765 92658 Q770 4 590 5,180 44 732
Ozs of Au Milled (own stockpile) 28,000 28 boa
Ozg of Au Milled (bought in) 151,200 109,200
Cash cost - mined oz 465 465 596
Cash cost - purchased ore - oz 747 747 422
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Important disclosures

I, Christopher Ecclestone, hereby certify that the views expressed in this research report accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compensation was, is, or will
be, directly or indirectly, related to the specific recommendations or view expressed in this research report.

Hallgarten’s Equity Research rating system consists of LONG, SHORT and NEUTRAL recommendations. LONG
suggests capital appreciation to our target price during the next twelve months, while SHORT suggests capital
depreciation to our target price during the next twelve months. NEUTRAL denotes a stock that is not likely to provide
outstanding performance in either direction during the next twelve months, or it is a stock that we do not wish to place
a rating on at the present time. Information contained herein is based on sources that we believe to be reliable, but
we do not guarantee their accuracy. Prices and opinions concerning the composition of market sectors included in
this report reflect the judgments of this date and are subject to change without notice. This report is for information
puposes only and is not intended as an offer to sell or as a solicitation to buy securities.

Hallgarten & Company or persons associated do not own securities of the securities described herein and may not
make purchases or sales within one month, before or after, the publication of this report. Hallgarten policy does not
permit any analyst to own shares in any company that he/she covers. Additional information is available upon
request.

© 2009 Hallgarten & Company, LLC. All rights reserved.

Reprints of Hallgarten reports are prohibited without permission.

Web access at:

Research: www.hallgartenco.com

60 Madison Ave, 6th Floor, New York, NY, 10010
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